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EXECUTIVE
A Message From The v[CE PRESIDENT AND CEO

The following new state laws
became effective in July 2009.
While many other new laws
also became effective recently,
these are the ones I believe
our members should be aware
of, for both opportunity and
for liability avoidance.

Jack C. Milarch, Jr.

SOLAR ENERGY INCENTIVES

HB-572 sponsored by Representative Brian Egolf
This new law allows counties to create special property
assessments to fund installation of solar energy
improvements for all commercial and residential
properties. The facilitating county may “front” upgrade
money that will be repaid over time, with the property
serving as collateral. This new concept may create
opportunities for contractors and suppliers so it is
worth following the progress of this idea at the county
government level.

CONSTRUCTION INDUSTRY PROOF OF
RESPONSIBILITY

HB-199 sponsored by Representative Ben Lujan
(Passed in 2008. Effective date 7-1-09.)

Changes the “proof of responsibility” required of

all contractors from a small bond or letter of credit
which only covered payment of unpaid fines levied by
Construction Industries Division (CID) into a “code
compliance” bond that would pay up to $10,000 to a
consumer. Hopefully the money would be used to correct
the code violation, although actual procedures for this
are still in process at CID. The new bond will be phased
in as contractors' licenses renew. Cost for the bond is
about $250 for 3 years’ coverage, compared to a range
of $75-$125 for the same coverage with the old bond.
The existence of a bond to cover code violations greatly
changes the dynamic between contractors and their
customers. If a code violation is verified by CID, they
plan to give the contractor the opportunity to correct the
code violation, and if the contractor fails to perform the
correction, CID plans to order the bond carrier to pay the
property owner up to $10,000. If the contractor does not
re-pay the bond carrier in a short time it may be difficult
for the contractor to obtain another bond, effectively

exiting that contractor from the business. This possibility
of exiting some contractors from the business was the
expressed intent of HB-199 in the first place.

ADOPTION OF MUNICIPALITY CODES BY
REFERENCE

HB-219 sponsored by Representative John Heaton
(Passed in 2007. Effective date 7-1-09.)

Adds the words “that includes provisions for plan
review, permitting and inspections for general, electrical,
mechanical and plumbing construction” into the section
of Municipal Code that allows municipalities to adopt
their own building codes. NMHBA believes this
wording means that a municipality must either maintain
a full-service building services department or give the
responsibility back to CID. CID drafted a bill for the
2009 Session to have the effective date for this legislation
pushed back to 2011, but it died waiting to be heard on
the Senate Floor when time ran out. For better or worse
the financial problems with local governments seems

to be derailing CID’s interest in the concept, and they
have asked the attorney general’s office to “interpret” the
language. In the meantime, however, San Juan County
and their city governments are combining forces and
expect to realize significant efficiencies for their efforts.
The same with Rio Rancho, the town of Bernalillo, and
Corrales, although they are just now in the planning
stages. The original concept of HB-219 was more
efficiency for government building code compliance
efforts, and we now have at least one viable experiment to
see if that actually is the case.

DISCLOSURE OF ESTIMATED FUTURE
PROPERTY TAXES TO BUYER

HB-261 sponsored by Representative Ed Sandoval
Complaints to legislators about surprise tax bills caused
this new law, which requires the buyer’s broker to
disclose to the buyer, prior to acceptance of an offer to
purchase, the property’s estimated property tax for the
year following purchase, based on the listed price for
the property. Some counties, like Bernalillo, have a
property tax calculator on its website that will suffice as
compliance with the law, however, most counties don’t
have such an aid. Disclosure of this information by
brokers and agents who complied with these disclosure
requirements will create immunity from suit. Liability
remains with the person estimating the amount of
property taxes if they get it wrong. I
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Take Advantage of Your Opportunity to Become
Involved at NAHB!

National Association of Home Builders is looking for members who
want to become active on Association committees and councils in 2010.

As a member, you are encouraged to indicate your interest in serving
on various committees and councils and providing expertise and
experience on the issues and challenges addressed by NAHB.

If you are interested in serving, review the criteria and complete the
application at www.nahb.org/committeeform. The deadline for all
applications is October 11, 2009.

Please remember that all current committee and council members wishing to serve again next year must apply
for re-appointment to their respective committees at this time. There are no multi-year appointments.

If you have any questions about the appointment process, contact Cindi McKinley at cmckinley @nahb.com or
by calling 800-368-5242, x8346.

New Mexico’s First Two Certified Graduate
Associates

Armando Cobo and Diana Lucero became the state’s first two CGA
designation holders. This is a national designation established by

the National Association of Homebuilders. The designation affirms
an individual’s level of industry knowledge and commitment to
professionalism in the building industry. Cobo and Lucero are also
Certified Green Professionals and Certified Aging in Place Specialists.

Armando Cobo, Designer, is an award-winning green building custom
home designer with over 25 years and 300 sustainable custom home
designs and green building experience. He is a nationally certified
Green Building and CAPS Instructor through NAHB.

Diana Lucero, VP of Construction Lending with New Mexico Bank
& Trust, is a board member and actively participates with HBA of
CNM, NMHBA and NAHB.
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Double Check Those
Windows — The Game
Has Changed

It Used To Be Easy

The days when it was relatively easy to select appropriate
windows for your project are over. Our current code
mandates highly efficient windows, with few exceptions,
in all climate zones of New Mexico and the new code
will ratchet everything up yet again. Energy efficiency
experts who travel the state looking at construction
projects report many builders do not pay close enough
attention to the windows on their projects. It’s easy

to understand how that happens, given the complexity

of the subject these days. To help builders solve this
problem, the Housing Journal is providing the following
basic information on windows.

It’s All About The Numbers

New window units and fixed-pane glass are given
ratings that measure their ability to provide insulation
and reflect heat back from the window’s surface. All
materials absorb, reflect and emit radiant energy. The
window’s U-Factor relates to the insulating properties of
the window. The SHGC number is the Solar Heat Gain
Coefficient, which is a measure of the window’s ability
to reflect heat away from the window surface. Specific
values for both, by climate zone, are mandated in our
existing code, as well as in the new code. While we are
accustomed to using R-Values for insulation requirements
(and these are usually stated as “minimums”), U-Factors
and SHGC are maximum numbers, therefore lower
numbers indicate greater energy efficiency. Emissivity
is the value given to materials based on the ratio of heat
emitted compared to a black body, on a scale of O to 1. A
black body would have an emissivity of 1 and a perfect
reflector would have a value of 0. This is where the term
“Low-E Glass” comes from — it means the glass surface
has been treated (usually with a metal oxide coating)

to allow less heat to be emitted into a building from a
warmer and sunny outside. Low-E doesn’t usually come
with a number; windows are marketed as either having
Low-E or not, so the SHGC is used to indicate how low
the Low-E is. Our code mandates the values for new
construction. Here is what is required by the 2006 NM
Energy Code now in effect:

Climate Zone 3 Counties U-Factor 0.65 /040 SHGC
Dona Ana Lea

Chaves Luna

Eddy Otero

Climate Zone 4 Counties U-Factor 0.40 / 0.40 SHGC
Bernalillo Quay
Cibola Roosevelt
Curry Sierra
DeBaca Socorro
Grant Union
Guadalupe Valencia
Lincoln

Climate Zone 5 Counties  U-Factor 0.35/0.40 SHGC

Catron Sandoval
Colfax San Juan
Harding San Miguel
Los Alamos Santa Fe
McKinley Taos

Mora Torrance
Rio Arriba

Code allows for up to 15 sq. ft. of window area to be
exempted from the U-factor/SHGC requirements. This
provision allows builders to use that old stained glass
window that Mrs. Homeowner wants built into her

new den. However, the average of all windows in the
home must meet or exceed the U-factor and SHGC
requirements for the climate zone. And remodel projects
are not exempt from compliance. Where some or all of an
existing window unit is replaced with a new window unit,
including sash and glazing, the replacement window unit
is required to comply with current code.

Don’t Just Assume The Window Is Code Compliant
An informal recent survey has shown that approximately
90% of the windows found on the shelves of national
home center chain stores do not meet the current code
requirements. While this does not represent dedicated
window suppliers, it is indicative of the problem facing
builders. To make matters worse, representatives of
several window manufacturers have warned that not all
Low-E windows will meet the existing requirements
because the window frame may not have a low enough
U-factor. A few manufacturers have developed
proprietary higher-efficiency Low-E glass, while others
are now including “standard” Low-E glass. Because of
our hot climate zones, energy experts have said virtually
all windows in New Mexico must include Low-E glass
at a minimum in order to meet existing code SHGC
requirements. Some cold climate area builders want to
encourage heat gain into their buildings, which flies in
the face of the Low-E theory, but that is another story
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for another day. Meanwhile, such builders should talk

to a knowledgeabl.e designer about performance bz}sed Sp anish-to-English

methods of compliance. Also, double check the stickers . .

on your windows when they are delivered to the job Language Binders Available
site. The National Fenestration Rating Council (NFRC)

rates all window assemblies and a sticker is placed on Last year, NMHBA hosted English In-A-Pinch sem-
each window that indicates the U-factor and SHGC. inars to help builders and their employees conquer
Windows vary tremendously by type, style, glazing the language barrier at the job site. Each seminar
and manufacturer. The rating on your windows should participant was given a 3-ring binder containing
match the Energy Code compliance report you provided hundreds of construction-related terms, commands,
with your plans when they were submitted for a building and phrases in both English and Spanish.

permit.

2009 Code Changes Anticipated - j/‘/’fl/;ﬁ N

The 2009 New Mexico energy code being reviewed now NCrr

in anticipation of a 2010 implementation will include
slightly more stringent requirements. The proposed
(be sure to check the final document later this year)
requirements for the new code are:

Climate Zone 3 U-Factor 0.65/0.40 SHGC
Climate Zones4 & 5  U-factor 0.35/0.40 SHGC
Only Climate Zone 4 will see slightly more stringent

window requirement, with the (maximum) U-factor going NMHBA has a limited supply of Spanish-to-English

down to 0.35 from today’s requirement of 0.40. binders only (for those who speak Spanish) for sale
at $60 each. Please contact Melinda at

Energy efficiency features of building construction are 505-344-7072 if you would like to purchase one.

attracting unprecedented political pressure at all levels, so
for builders and code compliance officials the game has
changed. Windows are a big part of the energy efficiency

equation so today’s prudent builder will double check Pickup Trucks are Twice

plans and specs and installed window packages. as Ll kely tO RO" Over

Need more information on energy efficiency building Th an Cars
science? Consider attending the next NAHB
International Builders Show in Las Vegas, Nevada. That
opportunity is the very best home builder “university”
available anywhere and will include numerous technical
seminars on energy efficiency techniques.

| B4 S AT W TR
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BUCKLE UP
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South Central Region National Highway
Traffic Safety Administration
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Real Estate Appraisal
Industry Overview

Taking into account the critical role that appraisals are
playing in the current housing sector’s upheaval, the
NAHB Housing Finance staff compiled an overview of
the real estate appraisal system’s structure. You may also
find this information at www.nahb.org/appraisalprimer.

Overview

The real estate appraisal system in the United States

is complex. The general standards for appraisals

and the qualification requirements for appraisers are
promulgated by boards that are overseen by the Appraisal
Foundation. The profession is generally regulated at the
state level. Appraisers are represented by a variety of
trade associations, although the majority of professional
appraisers do not belong to a trade association.

Specific real estate appraisal requirements that impact
housing and the housing finance system flow from a
number of federal government agencies, including the
Federal Housing Administration (FHA), the Department
of Veterans Affairs (VA), and the banking regulators,
while Fannie Mae and Freddie Mac impose additional
requirements.

The Appraisal Foundation

In 1986, nine professional appraisal organizations in the
United States and Canada formed the Ad Hoc Committee
on the Uniform Standards of Professional Appraisal
Practice (USPAP). Agreeing upon a generally accepted
set of standards, the eight U.S. committee members
adopted those standards and thereafter established

The Appraisal Foundation (the “Foundation”) in 1987

to implement USPAP. The Foundation is charged

with oversight and administration of the Appraiser
Qualifications Board (AQB) and the Appraisal Standards
Board (ASB). With the 1989 enactment of the Financial
Institutions Reform, Recovery, and Enforcement Act
(FIRREA), Congress gave these two Boards considerable
responsibilities.

The AQB establishes the qualification criteria for state
licensing, certification and recertification of appraisers.
FIRREA mandates that all state certified appraisers
must meet the minimum education, experience and
examination requirements promulgated by the AQB.
The AQB has also developed voluntary criteria for
personal property appraisers. The ASB sets forth the

Continued on page 8

Advertise In The
NMHBA Journal!

The official publication of the New Mexico Home
Builders Association, the Housing Journal has been
published for over 30 years and is sent to more than
3,000 members across the state.

Adbvertising in the Housing Journal is an incredible value
for reaching such a select market.

Black & White
Quarter Page $85
Half Page $125
Full Page $215
Color
Quarter Page $200
Half Page $350
Full Page $600
Stuffer $250

(copies provided by you)
If you have any questions, please contact Nancy Barron

at 505-344-7072 or toll-free in New Mexico at
800-523-8421.
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rules for developing an appraisal and reporting its results.
In addition, it promotes the use, understanding and
enforcement of the Uniform Standards of Professional
Appraisal Practice (USPAP). FIRREA requires that

real estate appraisals used in conjunction with federally
related transactions be performed in accordance with
USPAP. USPAP contains the recognized standards of
practice for real estate, personal property, and business
appraisals.

Headquartered in Washington, DC, the Appraisal
Foundation is directed by a Board of Trustees. The
Board of Trustees appoints members to and provides
financial support for the AQB and the ASB.

The Appraisal Foundation also supports the work of
several specialized councils:

The Appraisal Foundation Advisory Council (TAFAC), of
which NAHB is a long time member, is composed of 58
non-profit organizations and government agencies, which
represent appraisers, users of appraisal services and
government agencies. TAFAC makes recommendations
to the ASB, AQB and the Appraisal Foundation Board of
Trustees on major issues pending before the Boards.

The Education Council of Appraisal Foundation
Sponsors (ECAFS) was formed in order to ensure public
trust in the appraisal profession, raise competency of
appraisers and encourage high ethical standards through a
cooperative effort to provide the highest quality uniform
USPAP education. The council has developed a 15-hour
National USPAP Course and 7-hour USPAP Update for
appraisers. Both courses were donated to the Foundation
by ECAFS and are updated annually. ECAFS is
comprised of representatives from eight appraisal
sponsors of the Foundation.

The Industry Advisory Council (IAC) provides for-profit
entities an opportunity to provide advice and counsel

to The Appraisal Foundation. Members of the IAC
include: lending institutions, accounting firms, appraisal
companies, insurers, brokerage firms, pension funds,
investment bankers, relocation companies and others with
an interest in valuation.

The State Regulator Advisory Group was formed to

establish a direct link to the regulators who implement

the work of the AQB and ASB. This group serves as a

resource on such issues as:

* Identifying disciplinary related USPAP issues that
should be incorporated into revisions to the 7-hour

8 NMHBA Housing Journal/August 2009

National USPAP Update Course.

e Addressing enforcement and regulatory issues
relating to USPAP and the Real Property Appraiser
Qualification Criteria.

* Ensuring that the Qualification Criteria continues
to reflect current capabilities and expectations of the
marketplace regarding distance education.

The State Regulator Advisory Group is a

geographically diverse panel composed of state board

members, administrators, investigators, and legal staff.

The International Valuation Council (IVC) provides
global and international information and support to the
Foundation’s Board of Trustees, ASB and AQB. The
IVC maintains contact and a reciprocal process to share
experiences with other national standard and qualification
setting bodies.

The Appraisal Subcommittee

FIRREA also authorized the federal financial institution
regulatory agencies -- the Board of Governors of the
Federal Reserve System, Federal Deposit Insurance
Corporation, Office of the Comptroller of the Currency,
Office of Thrift Supervision, and National Credit Union
Administration, together comprising the Federal Financial
Institutions Examination Council (FFIEC), to adopt
regulations regarding real estate appraisals made in
connection with federally related transactions, including,
when appraisals are required, who must perform the
appraisals, and the manner in which appraisals must be
performed.

Also created by FIRREA, the Appraisal Subcommittee
(ASC) of FFIEC is charged with overseeing the activities
of the states and the Appraisal Foundation. The ASC
reviews each state’s compliance with Title XI of
FIRREA and also monitors the requirements established
by the FFIEC agencies regarding appraisal standards
for federally related transactions. All ASC operations,
including oversight of the Appraisal Foundation, are
funded by state certified or licensed appraisers, each of
whom pays a $25 annual National Registry fee to the
ASC as part of their state registration fee.

State Appraisal Regulators

Each state or territory has an appraisal regulatory
agency that is responsible for certifying and licensing
real estate appraisers and supervising their appraisal-
related activities, as required by federal law. There is a
high degree of variability of enforcement and oversight
among the state appraisal regulators. In some states,

Continued on page 10
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IBS Contest Winners
Selected

Six NMHBA members are going to the International
Builders’ Show in 2010, courtesy of Builders Trust and
New Mexico Home Builders Association. For a fourth
year, BT and NMHBA teamed up to offer a contest for
BT participants who have never before attended NAHB’s
Show. Winners were drawn randomly from qualified

entries, one from each Local HBA. Each winner will report

back to their Local association, BT, and NMHBA about
their IBS experience.

Thousands attended last year’s Show to see the newest
products and learn about the latest building trends and
techniques. The 2010 IBS takes place in Las Vegas in
January.

Congratulations to all the winners!

Central New Mexico

Lee Poper (Lee-Sure Pools, Inc.)

Eastern New Mexico

Beverly Fitz (Fitz Heating)

Otero County

Josh Rardin (Rardin’s Construction Co.)
Southern NM

Garry Selby (Coyote Closets & Central Vacs)
San Juan County

Mark Reinhardt (Above & Beyond Creations)
Santa Fe Area

Les Templeton (Templeton Design & Custom Homes)

What You Should Know
About IBS 2010

The 2010 International Builders’ Show will take place
January 19-22,2010 in Las Vegas. Below are the Top 5
Things you should know about the building industry’s
largest event!

1. Online Registration and Housing is Open Now:
Register for the show and make your hotel reservation at
www.BuildersShow.com. NMHBA has a limited number
of rooms blocked off at the Las Vegas Hilton ($109/night
if you register for IBS and reserve your room in August),
so be sure to register early.

NOTE: NMHBA has a list of room rates for most Las
Vegas hotels. These rates are guaranteed only if you
make your reservation by August 31, 2009. After that,
rates are not guaranteed and may go up or down. Please
contact us if you would like to know the August room
rates for other Las Vegas hotels.

2. Exhibit Passes are FREE for Members: New this
year! There is no cost for members to walk the show
floor all four days of the Show. A Member Exhibits
registration is FREE through December 11,2009. After
December 11 there will be a $75 charge that will then
jump to the onsite price of $125 after January 18.

3. Member First Time Attendance Fee: Once again
members who have not registered for the Show as an
NAHB member in the past are eligible for the first time
attendee rate of $100. This is a Full Registration allowing
attendees to go to any of the 175+ educational seminars,
and includes access to the exhibit floor all four days.

4. One and Two Day Education Passes: New this year!
Includes admittance to the exhibit floor all four days of
the show, plus unlimited access to one (1) day or two

(2) days of education seminars. Attendees will need to
pick which day(s) they are buying the pass for when they
register. NOTE: All Friday seminars are complimentary.

NMHBA Housing Journal/August 2009



In Memory of...

We were very sorry to hear that Wilma Hattox passed
away last month. Her husband and longtime NMHBA
member Jerry Hattox died last September. Below is
Wilma’s obituary:

Wilma Emily Hattox, age 88, passed away on July 17,
2009 in Albuquerque. She was born in Grant City, MO
on October 21, 1920 to William and Anna Long. Wilma
partnered with her husband Jerry to design and build
homes and later co-founded Western Building Supply

in 1971. She was the first woman licensed building
contractor in the state of New Mexico. Although she was
no longer building homes she continued to keep her Ker-
Lin Homes license current. Wilma was also a member
of the NM Home Builders Association since 1971, a
member of the Lobo Club, and the Republican Party.
Wilma was a loving wife, mother and grandmother that
will be deeply missed and her memory will be greatly
cherished. Wilma is survived by her two daughters - Keri
Ann Small and husband, Gary of Woodlands, TX and
Linda Lee Toppert and husband, Bob of Albuquerque,
NM; grandchildren, Roy and Jenny Small, Chad Toppert,
Cody Toppert and wife, Brittany. Wilma is preceded in
death by her husband of 62 years, Jerry Hattox.
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Continued from page 8

the licensing fees that are paid by appraisers provide
adequate funding of the appraisal regulatory function for
an agency that is dedicated to this purpose, while in other
states these fees are placed into the general fund, which
can result in an inadequately funded regulator. In some
states, the agency that licenses appraisers also oversees
licensing of other unrelated professions.

Real Estate Appraisal Trade Associations
Currently, there are approximately 105,000 state licensed
or certified appraisers. There are a number of real estate
appraisal related trade associations, which when taken
together, represent approximately 35,000, or one-third

of the 105,000 state licensed and certified appraisers.
This means, of course, that two-thirds of all real estate
appraisers do not hold membership in an appraisal trade
association.

The major real estate appraisal trade groups are listed
below:

Appraisal Institute

The Appraisal Institute is a global membership
association of professional real estate appraisers, with
25,000 members and 91 chapters throughout the world.
Its mission is to advance professionalism and ethics,
global standards, methodologies, and practices through
the professional development of property economics
worldwide. Organized in 1932, the Appraisal Institute
advocates equal opportunity and nondiscrimination in
the appraisal profession and conducts its activities in
accordance with applicable federal, state and local laws.
Members of the Appraisal Institute benefit from an array
of professional education and advocacy programs, and
may hold the MAI® and SRA® designations.

American Society of Appraisers

The American Society of Appraisers is an international
organization of appraisal professionals and others
interested in the appraisal profession. ASA is the oldest
and only major appraisal organization representing all
of the disciplines of appraisal specialists. The society
originated in 1936 and incorporated in 1952.

American Society of Farm Managers and

Rural Appraisers

The American Society of Farm Managers and Rural

Appraisers is the premier professional organization

for property economics professionals who provide

management, consultation, and valuation services on

rural and agricultural assets. The ASFMRA, founded in

1929, provides members with the resources, information,
Continued on page 14



Summary of Construction Industries Commission Meeting

Our construction industries’ rule making and disciplinary board met in July, and their agenda as distributed at the meeting
is reproduced here for you to see what business they dealt with. NMHBA comments on topics of interest are included in

italics.
AGENDA
I. Convene — Roll Call
Introductions
II. Approval of Agenda
III. Approval of Minutes
Amendment(s) to the March 13,2009 Regular Meeting Minutes
May 8, 2009 Regular Meeting
IV. Date and Location of Next Commission Meeting
September 18 - Albuquerque
V. Public Comment
VI. Old Business
a. Request Approval for Adoption — Lisa Martinez, Director, Construction Industries Division
NMAC 14.5.2 — Permits (Maintenance Permit Rules)
b. Request Approval for Adoption — Jerome Baca, Mechanical Bureau Chief
NMAC 14.6.4 — Mechanical and Plumbing Journeyman Continuing Education Requirements
VII. New Business

a.

c.

Request Approval to Proceed to Public Hearing — Jerome Baca

NMAC 14.6.611.C — MS12J and MS14]J Journeyman Requirements; Fire Protections Systems

Numerous fire protection contractors were in attendance asking CIC for increased regulation of their industry
because they feel unqualified installers are jeopardizing the state’s safety by doing poor installations. JT Baca
requested and obtained permission to proceed to public hearing with new Fire Protections Systems Journeyman
continuing education requirements.

. Request Approval to Proceed to Public Hearing — Lisa Martinez

NMAC 14.6.3 — School Maintenance Certification

An apparently contentious draft of new rules for repair and maintenance on public school buildings for work that
is accomplished by the school’s employees was deleted from the agenda and pulled back by CID staff for further
consideration.

. Request Approval to Proceed to Public Hearing — Lisa Martinez

NMAC 14.5.2 — School Repair/Maintenance Permits

. Request Approval of Continuing Education Courses and Providers — Rem Pacheco, Electrical Bureau Chief

Request Approval to Close Compliance Cases — Maria Lopez, Compliance Bureau Chief

VIII.Executive Session Pursuant to NMSA 1978 10-15-1

Continued on page 12
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IX.

12

Director’s Report — Lisa Martinez
Request Approval of Licenses Issued in May and June 2009

Other Business

- New rules for the Handyman category of licensing will come before the Commission for final approval at their
next meeting.

- New rules regarding Journeyman continuing education requirement details were proposed by CID staff. There
was discussion among the Commissioners and the public regarding difficulties that are anticipated in getting
thousands of journeymen around the state into compliance, particularly in rural areas. Staff assured the
Commission that sufficient training opportunities, including internet based education, would be available to
journeymen. The Commission cleared the draft to go to public hearing.

- Director Lisa Martinez reported CID has asked the Attorney General’s office in a May 19 request for their
interpretation of the legislature’s new requirement that all code compliance jurisdictions either offer all code
compliance services or else turn their duties back to CID. The law went into effect July 1. CID had tried to get
this year’s legislature to delay the effective date, but that effort failed. Most local jurisdictions are experiencing
unanticipated financial problems, making the compliance option of “all” services more difficult. In related news,
the code jurisdictions of Rio Rancho, Corrales, and Bernalillo are working on an alliance to combine forces to
accomplish plan checks and inspections throughout their areas. Also, the jurisdictions around San Juan County
have already combined forces to gain efficiency and offer full code compliance services in their area.

- CID is working on new rules in regard to the construction of airport hangar buildings.

- Due to increasing instances of soil subsidence and subsequent building damage, CID is working on new rules for
construction in “collapsible soils” areas. Commissioner and Albuquerque contractor Mike Brogdon is involved in
this effort.

- CID reported their budget was reduced for the *09-10 fiscal year by $673,000 compared to last year’s budget.

- Director Martinez announced the current code review and adoption “cycle” would not include the requirement for
residential sprinklers because this is a very contentious issue and Governor Richardson desires that those involved
in reviewing the 2009 building codes concentrate on energy efficiency issues rather than fighting over residential
sprinklers.

- NMHBA representative Jack Milarch protested the change in CIC’s agenda format which has deleted names and
license numbers of disciplined contractors and instead simply lists case numbers. Milarch stated NMHBA has
published the list of disciplined contractors by citing the commission agenda for years, and that it is in the interest
of the industry for them to know that code violations are being investigated and discipline is occurring. Several
Commissioners raised similar objections to the current format and staff assured them they would change the
format in the future and that NMHBA would have access to the information.
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