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This month, Builders Trust mailed 
751 checks to participants totaling 
$448,828 that were the result of  
premium refunds.  This brings the 
total of Builders Trust premium    
refunds as declared since 1997 in 
excess of $27 million!   
 

ANOTHER  
PREMIUM REFUND! 

*Builders Trust is a NM Group Self-Insurance Fund.  Premium refunds are 
not guaranteed and depend on each year’s performance and each individual 
Participant’s history with Builders Trust. 

Contractors Belong 
Here! 

For a list of agents please call: 
505-345-3477 or 
 1-800-640-3369 

www.builderstrust.com 

$448,828 

* 



Classic New Mexico Homes 
built this new house in Las 
Cruces, with the goal of creating 
a warm, traditional home with 
the authenticity of an historical 
one.  Much time was spent 
searching for the right antique 
beams, light fixtures, and 
hardware.  The range is from 
France and is a “La Canche”, 
specially designed according to 
the homeowner’s specifications.  
The effort resulted in a home 
that is beautiful to behold and 
comfortable to live in.

Photo by Wayne Suggs of Classic New Mexico Homes 
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Membership	Statistics
OctSept

Total 20432036

Central	New	Mexico			
 
Eastern	NM
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JUST A NOTE TO ALL 
MEMBERS...
Make sure your Local HBA has your correct 
contact information (including address, phone 
number, and email address).  NAHB and 
NMHBA, as well as your Local HBA, use 
this info to send you information that could be 
important for your business.



Looking	Forward	to	The	 
New	Year

The upcoming new year is filled with hope and challenges.  
We’ve all struggled to get through the last five years of 
an economic downturn most of us have never seen in our 
businesses before.  But with the new year comes the hope 
of a better environment in which to do business.

Like many of you, the National Association of Home 
Builders, NMHBA, and local associations have struggled 
through these years as well.  All have faced decreasing 
membership.  Some members have dropped out, some 
have moved to other states and still others have just gone 
out of business.  With the economy gaining strength, albeit 
slowly, we have the opportunity to strengthen our numbers, 
and I would encourage you to participate in this effort.  
This is one of our many challenges.

So the challenge is for each local HBA to increase its full 
membership by 10% this coming year.  I believe this is 
doable.  This will not only help your local associations, 
but it will help the State Association and National as well.  
Here’s one way to get there - do business with a member.  
If you have a subcontractor or a supplier on your job, let 
them know you only do business with members of the 
association.  If they are not a member, have a membership 
application readily  available for them.  It is really that 
simple.  The goal is a 10% increase in membership and I 
believe we can do this together.  I'll be there to help if I can.

As you know, NMHBA spends most of its time dealing 
with issues at the state level that affect your businesses.  
An increase in membership will help NMHBA continue to 
provide this important function.
 

We have a 60-day legislative session coming up in the 
Roundhouse.  In the recent past, Builders Trust and NM 
Home Builders PAF have made contributions to the 
campaigns of many members of the legislature.  And I must 
say the success rate was remarkable.  I believe that we have 
a terrific opportunity to make our voices heard on many of 
the issues important to the building industry - issues such as 
workers compensation, energy tax credits, tax lightning and 
a host of other issues.  February 26 is the day we will make 
the trip to the Roundhouse to discuss with our legislators 
those issues that will affect your business.  I recommend that 
you participate in this effort - you’ll enjoy it, it’s fun and it 
does make a difference.

Likewise, NAHB deals with the issues that affect our 
industry at the national level.  Increased membership at the 
local level will lend a stronger voice on the national stage.

Finally, there is other fun stuff for the coming year.

The International Builders Show, along with the Kitchen 
& Bath Show, provides an offering of the latest goods 
and services to the building industry.  The Show dates are 
January 20-22 in Las Vegas.  Many classes are available 
if you go a few days early.  Take advantage of these 
educational opportunities to increase your knowledge and 
check out the latest and greatest "stuff" for the building 
industry.  There is always something to learn at the show, 
and it promises to be bigger and better this coming year than 
in years past.

By my count it has been eight or nine years since we have 
had an NMHBA member trip.  So, an Alaskan cruise has 
been planned for the end of summer.  The sailing date 
from Seattle is August 29, returning on September 5.  All 
members and families are invited to have some fun cruising 
the inland passage.  In addition, the cruise line offers a 
number of extra excursions at the various ports of call.  I 
have taken this trip before.  The scenery is remarkable 
and the accommodations are superb.  There’s a full-page 
announcement in this Housing Journal issue that provides 
additional information.

That's a brief rundown of what we can look forward to 
in 2015.  Let’s see what we can do together to make the 
business climate more favorable, and have some fun in the 
process.

Skip Mead
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Jack C. Milarch, Jr.

Long-Awaited Code Bond 
Rules Passed by Construction 
Industries Commission

At their November meeting CIC commissioners voted 
to adopt rules regarding how the Construction Industries 
Division (CID) will go about handling consumer 
complaints against a contractor, which could eventually 
result in a contractor’s code compliance bond being paid 
out to fix an uncorrected code violation.  

The background on this news is that, during the 2007 
Legislature, CID promoted changing what was then the 
required “license bond” into a new “code compliance 
bond”.  The testimony at the time was that CID wanted 
consumers who were stuck with code violations on their 
construction projects to have access to up to $10,000 to 
fix those violations.  The bill passed and was signed into 
law and since implementation of the change all New 
Mexico licensed contractors are required to provide CID 
with a code compliance bond for the benefit of their 
customers.  Up to this point there weren’t any relevant 
rules on how CID or consumers would go about making 
a claim and there were very few successful claims against 
these bonds.  

Here are some highlights from the new contractor code 
compliance bond rules.

-  Responsible Contractor – In instances where 
only one contractor is involved in a project the 
responsible contractor (the contractor whose bond is 
at risk) is easy to determine.  However on any project 
where there is a general contractor and various subs 
who may or may not have taken their own permits, 
the rules anticipate that it can get more difficult to 

determine who is going to be held responsible for an 
uncorrected code violation.  The new rules state:  “In 
situations where the division is unable to determine 
which contractor is responsible for a code violation, 
the prime contractor or the contractor that pulled the 
permit is the responsible party.”

- What If There Are Multiple Contractors 
Working On The Job Under The G.C.? – The 
assumption is that every contractor on a job site 
has their own bond, so how many code bonds can 
be “called” for defective work on any one job site?  
The rules discuss this possibility by stating “Only 
one code bond can be used to indemnify a particular 
code violation…per trade bureau”.  We interpret this 
as meaning potentially four bonds can be called per 
project.  For example, one plumbing/mechanical 
license bond can be called, one general construction 
license bond can be called, one LP Gas license bond 
can be called, and one electrical license bond can be 
called, per project.  Stay tuned for more details on how 
this rule works out in practice.

- Time To File A Claim – The underlying law 
states “Claims against the bond shall be made 
within two years following final inspection by the 
governmental entity having jurisdiction over code 
enforcement or within two years of issuance of a 
certificate of occupancy for the construction project, 
whichever is earlier”.  The new rules interpret this as 
the customer having two years to report a possible 
code violation to CID.  After the customer complains 
to CID the agency will begin their investigation.

- Right Of Access To Job Site – Many times, with 
contractor complaints to CID, the customer is angry 
at the contractor and does not want the contractor 
back on the job site.  Under the new rules the property 
owner must allow access to “perform corrective 
work” and if not this denial of access “shall result in 
dismissal of the indemnitee’s claim without further 
investigation.”
   
- Who Says It’s A Code Violation? – The 
rules state that CID’s inspector will make that 
determination, however, the “determination may 
be based on a municipality’s or county’s building 
department findings.”
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- Can The Contractor Disagree? – A disagreeing 
contractor may appeal to the CID Director, but only if 
done so within 10 days of receipt of the determination.  
If the contractor isn’t happy with that result another 
appeal may be made, if done so within 20 days of 
receipt of the Director’s decision, to the CIC at its next 
meeting.  After that, the rules say “the decision is final 
and not subject to judicial review.”

- What If The Money Available Isn’t Enough To 
Fix The Problem? – The rules address this possibility 
by stating “…the indemnitee” (person making a claim) 
“will be responsible for any costs above the amount 
the surety company releases”.  What if the person 
making the claim doesn’t have the extra money to 
re-do the work?  The rules don’t address this potential 
problem, but we can assume the job won’t get done 
until somebody comes up with the total amount of 
money needed to do the project.

- CID Notifies Bonding Company Of A Claim – 
If the violation is not corrected within the time frame 
allowed by CID, the bonding carrier will be notified of 
a claim.  From discussions with a prominent bonding 
carrier rep we are led to believe that the bond will no 
longer be valid after such a notification and therefore 
the contractor will no longer be in compliance with the 
licensing requirements.

- Can That Contractor Just Get Another Bond? 
– The answer to this question is unknown at this time.

- Who Gets The Payout Check? – NMHBA 
lobbied the Legislature that any payout from a code 
compliance bond go only toward repairing the code 
violation and not just be a “jackpot” for finding a 
code violation.  We were successful because the 
rules now state “the surety shall release the amount 
of the bond…by issuing a check to the contractor 
that performed the corrections”.   In addition there 
is another provision that NMHBA worked to obtain 
which states “Legal fees and other related costs are not 
collectable from the code bond disbursements.”  Our 
intention with these provisions is that this bond will 
not facilitate a plaintiff attorney driven construction 
defect “litigation” frenzy such as has been seen in 
neighboring states.

- What If There Are Multiple Claimants To 
The Bond? – The rules state that priority of claims is 
determined by the time of notifying CID of a possible 
violation.  This priority is therefore established by 

the time of complaint filing and not by the time of 
construction on the projects in question.

- Will CID Go After The Contractors’ License, 
Too? – The rules state that license revocation 
procedures will start once CID has issued a Certificate 
of Uncorrected Code Violation, with the Division 
following the normal procedures of the Uniform 
Licensing Act.

The opinions in this article are my observations of how 
this whole process will work, based on my reading of 
the new rules, the underlying law, and many discussions 
with various people involved.  Although these rules were 
passed by the Commission they have yet to be accepted 
and published by the state records department, although 
I doubt they will be materially changed, if at all.  If you 
would like a copy of the new rules, please contact Melanie 
at the NMHBA office.  

*********************************************

In Memory…

Walton Chapman, 87, founder of the Santa Fe based 
Chapman companies including Chapman Homes and 
Chapman Land, died on November 16.  Walt believed in 
giving back to his community and his industry without 
reservation.  Walt and his family and company staff 
members have been amazingly supportive of the Home 
Builders Association over Walt’s lifetime.  Walt was the 
1971 NMHBA President and his sons Mike (’82) and Bill 
(’94) were also state presidents.  Walt’s daughter Beverly 
was chair of the NMHBA activities committee when we 
organized association trips to Mexico and offered several 
cruises.  Walton Chapman companies General VP Rich 
Enrietta served as a long-time trustee, and as chairman, 
of Builders Trust, our affiliated workers’ compensation 
provider.  Walt and Mike Chapman also were very 
active at the National Association of Home Builders 
in various capacities over the years as well.  Chapman 
land development and construction activities always 
included cutting edge innovations and creative features, 
gaining special recognition from NAHB and even the 
federal government.  (Park Plazas and Fairway Village 
communities in Santa Fe come to mind.)  On a personal 
note, Walt and Mike were very impressive and influential 
to me as a newly-minted Executive Officer in the late 
1970s.  I credit much of the success that I, and we at 
NMHBA, have had to the Chapman knowledge, grace, and 
influence so freely shared.   
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SPRAY FOAM INSULATION
THE MOST ENERGY EFFICIENT AND VERSATILE INSULATION

THERMAL • ACousTiCAL • sTRuCTuRAL • inTERioR/ExTERioR AppLiCATions

“You Say It .  We’l l  Spray It .”

www.GarrityInsulation.com

Member  o f  the  “Buy  Lo ca l ”  Coa l i t i on

Locally Family Owned & Operated for Over 25 Years!
Fiberglass & Spray Foam Insulation for any application

The official publication of the New Mexico Home  
Builders Association, the Housing Journal has been  
published for over 30 years and is sent to more than 
2,300 members across the state.

Advertising in the Housing Journal is an incredible 
value for reaching such a select market.

Black & White   Color
Quarter Page $85  Quarter Page $200
Half Page $125  Half Page $350
Full Page $215  Full Page $600

Stuffer  $250 (copies provided by you)

If you have any questions, please contact:  
Nancy Barron at 505-344-7072 or toll-free in New 
Mexico at 800-523-8421.

Advertise In The NMHBA Journal!



			NMHBA	Housing	Journal/December	2014						7

New regional standards for furnaces, air conditioners 
and heat pumps have been approved by the federal 
Department of Energy (DOE) for units installed in homes 
after Jan. 1, 2015.

In the North, 13 SEER air conditioning systems remain 
the standard, but heat pumps go to 14 SEER and 8.2 
HSPF, which is now considered the national standard for 
these appliances.

In the Southeast, the minimum efficiency goes to 14 
SEER for both air conditioning and heat pumps and 8.2 
HSPF for heat pumps.

In the Southwest, the minimum efficiency for air 
conditioners also goes to 14 SEER but EER requirements 
change depending on the size of the system.

NAHB does not anticipate that the requirements will add 
any significant cost to the systems for builders.

The standards include new reporting requirements for 
contractors, distributors and manufacturers to create a 
paper trail of installation location, supplier contact and 
other information to demonstrate that the appliances 
conform to the rules. Builders and contractors must retain 
these records for four years.

Manufacturers will have 18 months to deplete their 
inventory of less efficient units, but builders will not be 
able to install them unless they are used in concert with 
other components that together allow the unit to meet 
the new requirements. For example, a less efficient coil 
could be used with a more efficient outside condenser 
unit to achieve the standard.

The new standard also requires manufacturers to label 
units so installers know which states they can be used 

in. The labels must be in place on all units by March 15, 
2015.

DOE plans a webinar to fully explain the new standards 
and the associated penalities for violations. For additional 
information, contact NAHB’s Don Surrena at  
800-368-5242 x8574.

New Standards Loom for HVAC Efficiency

NMHBA Installs 2015 
Officers, Presents Awards

NMHBA recently installed its 2015 officers:

President – Charles “Skip” Mead  
(C.J. Mead, Inc. – Tijeras)
First VP/President Elect – Pat Bellestri-Martinez  
(Soledad Canyon Earth Builders – Las Cruces)
Secretary Treasurer – Steve Hale  
(Hale & Sun Construction Inc. – Albuquerque)
Associate VP – Diana Lucero  
(New Mexico Bank & Trust – Albuquerque)
Past President – Ray Gee  
(Siteworks, Inc. – Santa Fe)
 
This ceremony took place during NMHBA’s 
installation and awards banquet, where the following 
received awards:

Don Martin Leadership Award – Michael Richards  
(Rich-Built, Inc. – Albuquerque)
Jerry Hattox Distinguished Service Award – 
Michael Elman (2-10 Home Buyers Warranty – 
Denver)
Marcia Beall Appreciation Award – Darin Childers 
(Workers’ Compensation Administration)
Builder Rising Star Award – Lora Vassar  
(Arch Design – Albuquerque)
Associate Rising Star Award – Ron Sisneros  
(United Stoneworks – Albuquerque)
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CRUISE 
ALASKA’S 
INSIDE 
PASSAGE 

If you’re considering a vacation in 
2015, how about cruising Alaska with 
your HBA friends?

NMHBA is offering this travel opportunity in 
2015.  The Holland American cruise begins 
and ends in Seattle - August 29-September
5.  Prices begin at $1,379 to $1,639 per 
person (double occupancy), depending on 
your choice of outside cabin.  (Cost does 
not include airfare, taxes or transfer fees.)

Many shore excursions are available 
through this cruise.  Contact 
nancy@nmhba.org for details.

Call Lu Ann at All World Travel to 
reserve your cabin by April 1.  She 
can be reached at 505-275-9181 or 
800-299-0426.  (Mention NMHBA.)  
She can also assist with airline 
reservations.
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Does your insurance program have structural problems?

Put the proper framework in place with HUB.

HUB International is a leading insurance and surety broker for the construction 
industry. We are known for our market-specific expertise, comprehensive 
programs, exceptional service and cost-effective pricing. HUB International 
has extensive resources, regional specialists, risk management professionals 
and personal insurance advisors who are expert in addressing the needs of 
businesses and business owners. 

 If you are unsure whether your coverage is secure or properly priced or simply 
are not getting the responsive service you deserve, then it’s time to call HUB.

At your service across the United States, Canada, and Latin America.

HUB International

www.hubinternational.com 

Albuquerque: Daren Lewis  505-828-4162

Carlsbad: Angela Johnston  575-941-0303

Las Cruces: Fred Trafton  575-524-8686

Las Vegas: PJ Wolff  505-690-7707

Santa Fe: Emily Mascarenas  505-660-1439

Lobbying Tax Deduction for 2015 NAHB and NMHBA Dues
In 1993, the U.S. Congress enacted the Omnibus Budget Reconciliation Act that contained provisions affecting 
trade associations.  The Act provided that taxpayers will no longer be able to deduct from their federal income 
taxes any portion of the association dues attributable to that association’s “lobbying activities” as an ordinary 
and necessary cost of doing business.

For 2015, NAHB estimates that the non-deductible portion of national dues—the portion that is applicable to 
lobbying is 11%.  Thus, for a member who pays their NAHB dues of $182.00 in 2015, 11% or $20.02 will not 
be eligible for deduction as a business expense.  Similarly, for an affiliate member who pays their NAHB dues in 
2015, 11% will not be eligible for deduction as a business expense.

For 2015, NMHBA estimates that the non-deductible portion of state dues—the portion that is applicable to 
lobbying is 8.7%.  Thus, for a member who pays their NMHBA dues of $145.00 in 2015, 8.7% or $12.62 will 
not be eligible for deduction as a business expense.  Similarly, for an affiliate member who pays their NMHBA 
dues of $20.00 in 2015, 8.7% or $1.74 will not be eligible for deduction as a business expense.

For additional information on NAHB lobbying tax deductions, contact Tracy Spatz at 800-368-5242,  
ext. 8152.
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IBS 2015

all homes
start here

january 20-22  | |   Las Vegas  | |   BuildersShow.com

Gain the tools to surpass your competition at the building industry’s 
biggest event–access innovative products and exhibits, unparalleled 
networking opportunities and exceptional education. You don’t want 
to miss the 2015 NAHB International Builders’ Show® (IBS)!

Join us in Las Vegas!

register today!

“IBS is the premier place to learn about new products, 
how they may be used and trends in the industry.”

– skip howes, CaPs, CgB, CgP, Woodland Park, Co
#IBSVegaS



	 NMHBA	Housing	Journal/December	2014				11

NMHBA is looking for high-quality photos of your work 
to feature on upcoming Housing Journal covers.

If you have a home or remodeled project that’s worthy 
of notice, we want to help you show it off!  Along with 
exterior and interior room shots, we’ll also accept photos 
of special features such as tile work, swimming pools, 
fireplaces, porches, etc.

Specifications:
- Vertical shot 8x10 or proportional
- Actual photo or on a CD (300 dpi, jpg or tif at final 

size)
- If the photo was professionally done, please obtain 

permission from the photographer.

You may deliver your photo(s) to our office anytime 
during business hours.  NMHBA will determine whether 
or not the photo will be used.  All photos will be returned 
to you.  Please contact Nancy Barron at 505-344-7072 
with any questions.

Feature Your Work on a 
Housing Journal Cover

    NMHBA Member Rebate Program 
                  www.HBArebates.com 

 

What would you think if you could get a rebate for your loyalty to many of the nation’s leading 
housing industry Manufacturers? Well, now you can regardless of your volume! 

We’re happy to introduce the NMHBA Member Rebate Program, a free member benefit, aimed 
at increasing your bottom line. For the minimal effort of informing us about the products you 
use, and telling us when you close on a home or project, you’ll be putting money back in your 

pocket. When you participate in the NMHBA Member Rebate Program, every home you build can 
earn you rebate checks! Remember, both Builders AND Remodelers qualify for the NMHBA 

Member Rebate Program. Over 70% of the Builders & Remodelers who participated last year 
received back in rebates more than they paid in annual dues to the Association! 
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2014-15 NMHBA 
Meeting Calendar

2014
December
5 Senior Officers and Executive   
 committee meetings
25-26 Christmas holiday – NMHBA/BT   
 offices closed

2015
January
1-2 New Year’s holiday – NMHBA/BT   
 offices closed
20 NM Legislative Session begins

February
16 President’s Day – NMHBA/BT offices  
  closed
25 Senior Officers and Board of Directors  
 meetings; Legislative Dinner
26 Legislative Bus Trip to Santa Fe

HOLISTIC ENERGY RATING SPECIALISTS 
WANTS YOU TO KNOW:
RESNET HERS RATERS & THE AppRAiSAl iNSTiTuTE

Have entered into an agreement to Produce 

THE GREEN & ENERGY EffICIENT AddENdUm 
as a home energy rating report for more accurate appraisal values.

“GET YOUR GREEN fOR YOUR GREEN!”

WWW.HOLISTICRATING.COm    Locally Owned & Operated Since 2007 • Member of the “Buy Local” Coalition.

New for aPPraisers resideNtial greeN ValUatioN tools
oUr emPloyees are Home eNergy raters 

accredited by resNet & eNergy star
New tools for Hers rater to aUto-PoPUlate greeN addeNdUm

stUdies sHow greeN eNergy efficieNt Homes caN add UP to 
6% iN accUrate aPPraisal ValUatioNs

CALL TOdAY (505) 235.0217
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We’re New Mexico’s largest
appliance distributor!
n  All major brands

n  New Mexico’s largest inventory

n  Statewide delivery & installation
 
[Check us out. Discover your choices.]

You’ll never go anywhere else!
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ALBUQUERQUE:  308 Menaul NE  .  505.889.3001  .  info@builderssource.com  .  builderssource.com

APPLIANCES?
BUILDERS LARGE & SMALL COUNT ON 
OUR BRANDS, INVENTORY & SERVICE!
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Your New Mexico Bond Provider

Association Services 
Corporation, Inc. dba

Affiliated with New Mexico Home Builders Association

Local Service • Knowledgeable Staff
	 •	Contractor's	License	Code	Bonds	(1,	2	&	3	yr	bonds)
	 •	Notary	Bonds
	 •	Manufactured	Housing	Consumer	Protection	Bonds

5931 Office NE, Albuquerque, NM 87109
Toll Free in New Mexico: 800.523.8421

Phone: 505.344.7277
Fax: 505.344.3103

Hablamos Español • Free In-house Notary Services

Supporting	Your	New	Mexico	Home	Builders	Association

Have	Bond	Issues?
We	can	offer	prompt	personalized	

attention	to	your	problems	or	
questions.


